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Update on The Real Estate Market
Contrary to popular belief, properties are still selling! The decline in 

-
nitely seen the worst in price reductions. Most people are asking, “when 
are prices going to start going up?” The real estate housing market 
is still mostly comprised of short sales and REO’s with a few standard 
sales.  Standard sales help to stabilize 
the housing market, along with other 
variables. I think that once more stan-
dard sales start to hit the market we’ll 
see an upward shift in home prices. In 
the meantime, it is still a buyers mar-
ket. Be sure to come to our real estate 
dinner this year for more info on pur-
chasing or selling your home. 
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Head of Household Questionnaire
The state of California issues a random Head of Household question-

their tax return. Note that in order to be Head of Household, you must 
have a qualifying dependent (i.e. parent, sibling, child, etc). 

There are additional tests that must be met: support, dependent’s in-
come and length of time the dependent stayed with you. These are just 
a few of the requirements. If you receive this form/questionnaire from 

-
rectly your Head of Household status will be disallowed, resulting in an 
increased tax liability $$$ to both the state and the Federal. 

Increase in IRS Audits
Over the past two years, I have seen 
an increase in IRS audits across the 
board; itemize deductions, sole propri-
etors and rental property owners. This 
increase in audits is likely secondary to 
our country’s economic crunch as our 
government is looking to raise capital! 

Unfortunately, there is no way to prevent getting audited entirely but 
here are a few recommendations. Don’t take unnecessary risks to get 
more money back (i.e. claiming dependents you didn’t support, over 

you didn’t operate).  After paying back the refund, penalties and inter-
est it’s not worth it.
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